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SUBJECT: PCI LEADER URGES LEFT TO ACCEPT ANTI- 
INFLATIONARY AUSTERITY MEASURES 

1 . IN AN INTERVIEW PUBLISHED SEPTEMBER 28 IN THE LEFTIST 
DAILY, LA REPUBBLICA, PCI LEADER GIORGIO AMENDOLA CRITICIZED 
THE PARTIES OF THE LEFT (INCLUDING "A PART OF THE PCI") FOR 
NOT TAKING THE DANGERS OF RUNAWAY INFLATION SUFFICIENTLY 
INTO ACCOUNT IN THEIR ECONOMIC PROGRAMS. IN WHAT ONE COMMEN- 
TATOR DESCRIBED AS A STATEMENT THAT COULD HAVE COME FROM A 
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MEMBER OF THE LIBERAL PARTY, AMENDOLA SAID THAT LAST SUMMER'S 
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"SLIGHT AND PRECARIOUS ECONOMIC RECOVERY" HAD LED TO "AN IR 
RESPONSIBLE EUPHORIA" ON THE PART OF THE LEFT, BLINDING THEM 
TO THE GREATER DANGER OF A RENEWED INFLATIONARY SPIRAL AND 
ACCOMPANYING MONETARY CRISIS. HE WARNED THAT UNLESS THE GOV- 
ERNMENT'S BUDGET AND BALANCE OF PAYMENTS DEFICITS COULD BE 
REDUCED, ITALY WOULD INEVITABLY HAVE TO SEEK NEW FOREIGN 
LOANS ATTACHED WITH "EVER MORE ONEROUS POLITICAL AND ECONOMIC 
CONDITIONS." 

2. IN ARGUING FOR IMPLEMENTATION OF CLASSIC ANTI-INFLATIONARY 
MEASURES TO DEFEND THE LIRA (REDUCTION IN THE MONEY SUPPLY 
AND INCREASED TAXES), AMENDOLA HAD HARSH WORDS FOR THE TRADE 
UNIONS. THEY HAD FAILED TO UNDERSTAND THAT SACRIFICES WERE 
REQUIRED OF THEM AS WELL AS BY THE PRIVILEGED CLASSES. WHILE 
AMENDOLA SAID IT WAS IMPORTANT TO MAINTAIN THE DISTINCTION OF 
THE AUTONOMY OF THE TRADE UNIONS FROM POLITICAL PARTIES (IN- 
CLUDING THE PCI), IT WAS EQUALLY TRUE THAT "WE CANNOT DELEGATE 
THE DIRECTION OF THE ENTIRE ECONOMIC POLICY FOR THE LABOR 
MOVEMENT TO THE TRADE UNIONS" AS HAD OCCURED AT TIMES IN THE 
PAST. 

3. FINALLY, AMENDOLA DEFENDED THE PCI'S POLICY OF SUPPORTING 
AUSTERITY MEASURES AGAINST THE CHARGE OF TACTICAL "MODERATION" 
BY THE EXTREME LEFT PARTIES AND THE TRADE UNIONS. HE DENIED 
THAT THE PCI HAD ADOPTED MODERATE ATTITUDES AND POLICIES ONLY 
"AS A WAY OF ENTERING THE GOVERNMENT". HE ASSERTED THAT PCI 
POLICIES WERE PRINCIPLED AND FORMULATED "IN THE GENERAL 
INTEREST", REGARDLESS OF WHETHER THE PCI WAS IN THE GOV- 
ERNMENT OR IN THE OPPOSITION. 

4. COMMENT: THE AMENDOLA INTERVIEW IS A GRAPHIC DEMONSTRA- 
TION OF THE PCI'S POLITICAL DILEMMA IN ATTEMPTING TO RETAIN 

ITS REVOLUTIONARY CREDENTIALS WHILE BEHAVING AS A RESPONSIBLE 
DEMOCRATIC PARTY. IN FOLLOWING A POLICY OF RESPONSIBLE MODER- 
ATION IN ECONOMIC MEASURES, THE PCI RISKS ALIENATING ITS 
WORKER AND TRADE UNION CONSTITUENCY BY SUPPORTING UNPOPULAR 
AUSTERITY MEASURES. AMENDOLA'S STATEMENTS ARE ALSO A RARE 
ADMISSION OF DISAGREEMENT WITHIN THE PCI ITSELF, IN ALLOWING 
THAT "A PART OF THE PCI" ITSELF UNDERESTIMATES THE NEED FOR 
STRONG MEASURES TO COMBAT INFLATION. END COMMENT. VOLPE 
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